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Abstract 

Consolidation in joint stock companies involves combining financial statements of parent and 

subsidiary companies to present a unified financial position. This process can complicate cash 

flow reporting, posing several challenges. These challenges include intercompany 

transactions, timing differences, and the complexities of adjusting for acquisitions or 

divestitures. This paper explores these problems in depth and proposes solutions to improve 

the accuracy and transparency of consolidated cash flow reports. Key recommendations 

include standardizing reporting practices, enhancing intercompany transaction tracking, and 

implementing robust internal controls to ensure accurate and timely consolidation processes. 

By addressing these issues, companies can provide clearer financial insights to stakeholders 

and support better decision-making. If you need any modifications or additional sections, feel 

free to let me know! 

Keywords: Consolidation, joint stock companies, cash flow reporting, financial statements, 

reporting practices. 

 

Introduction 

In the economy of our country, work is being carried out on a large scale to transition to 

international standards of financial reporting. In this regard, the decision of the President of 

February 24, 2020 "On additional measures for the transition to international standards of 

financial reporting" No. PQ-4611 to accelerate the transition to international standards of 

financial reporting , providing foreign investors with the necessary information and 

expanding access to international financial stock exchanges, i.e. world capital markets, 

increasing the knowledge and skills of experts in accounting and auditing according to 

international standards, improving the system of training according to international standards 

can be an example. In addition, in this decision, starting from January 1, 2021, the 

organization of accounting on the basis of international standards of financial reporting, and 

the legal entities included in the category of commercial banks, joint-stock companies, 

insurance organizations and large tax payers, which voluntarily prepare financial reports in 

accordance with international standards, entities are exempted from submitting financial 

statements according to national accounting standards. It is no exaggeration to say that this 

process was one of the main steps in the transition to international standards in our country. 

Compilation of the cash flow statement in consolidation is an important process in joint-

stock companies. This process requires combining financial information from multiple 

subsidiaries to provide a complete picture of the corporation's financial position. And this is 

often complicated and different different problems cause releases Funds movement about 

report , corporation inside cash money flows to understand for important This is the report 
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using investors , managers and another interested parties of the company cash money 

situation analysis they do and future decisions for basis they create However , this the report 

consolidation in doing occurring difficulties there is . This problems solution reach for one 

series strategies and solutions work output need These strategies are financial of information 

correctness provide and consolidation process efficient done to increase help will give . 

Consolidation process shareholding in societies strategic important has , because it is the 

company financial situation more more precisely reflection makes Consolidated money 

funds movement about report , enterprise income and expenses flows showing his financial 

stability to evaluate possibility will give . 

Consolidation money funds movement about the report make up methodology of the 

company branches and subsidiary enterprises by done increased money funds movement to 

combine directed stages own into takes This process the following main from stages consists 

of: 

Table 1 Consolidation money funds movement about the report make up methodology 
Initial preparation works 

Data collection Each branch or subsidiary from the enterprise financial reports , that's it including 

money funds movement about reports collection 

Currency courses 

determination 

If subsidiary enterprises different in currencies activity walking if , it is relevant 

currency courses determination and apply 

Calculations combine 

Cash flows classification Received information operational, investment and financial activity according to 

classification. 

Internal operations 

eliminate reach 

Internal operations and mutually calculations eliminate to achieve, that is branches 

between operations out throw 

Money funds movement consolidation 

Operation activity Each branch or subsidiary from the enterprise received operational to the activity 

about money flows combine 

Investment activity From investments come fell and exit done money funds combine 

Financial activity Funding to the activity about money funds combine 

Corrections and changes input 

Currency courses apply If necessary if different in currencies expressed money flows mutually comparable 

to form to bring for currency courses apply 

Corrections input Any another necessary corrections and changes input 

The report preparation and analysis to do 

Consolidated the report 

preparation 

All data in a single report sum up and money funds movement about consolidated 

the report preparation 

 

Analyze Report the results analysis to do is important indicators assessment and to them 

comment to give 

Confirmation and announcement to do 

Internal audit and 

confirmation 

The report internal auditors by check and confirmation 

Announcement to do Consolidated money funds movement about the report to shareholders and another 

interested to the parties announcement to do 

 

 

Additional tips 

Good information system 

current to do 

Good organize done information system consolidation process significant level 

simplifies and automates . 

Regular updates and 

trainings 

Employees teaching and qualification increase through the report preparation 

process improvement 
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This methodology using shareholding in societies consolidation money funds movement 

about the report efficient and sure make up can 

Current in the day in enterprises consolidated money funds movement about report in 

making  one how much problems there is these are including : 

 

Table 2 Consolidated money funds movement about report make up problems 

1 Data collection complexity Different branches from enterprises coming financial of 

information different in the form to be 

2 Currency changes different countries activity host yes of enterprises currency 

differences. 

3 Finance periods inconsistency Various enterprises different periods account get 

4 Internal operations manage Sho' ba enterprises between internal deals from the report 

release necessity 

  

This problems solution to do through companies own financial reports sure and reliable way 

consolidation that's what they do with together financial decisions acceptance in doing 

important basis to create can 

 Above to problems solution as in this in the table we bring can 

 

Table 3 Consolidated money funds movement about report make up problems solution 

 Integrated information 

systems 

Information on a single platform hard work and 

management 

1 Standardized currency 

courses 

Currency o' changes one different courses through count 

2 The same report periods Enterprises in the middle financial periods one different to 

do 

3 Internal operations separate to 

show 

Internal deals separately separate and account not get 

 

This solutions shareholding in societies consolidation money funds movement about the 

report efficient and sure to compose help will give. Data right collection, renewal and 

analysis to do through of the company financial situation complete and reliable show 

opportunity is created. And this shareholder and another interested parties for important 

information present reach and of the company financial management to improve service does 

Consolidation process efficient done increase through companies own financial situation 

more more precisely showing to give can And this to them to investors more reliable data 

present to do and financial decisions better acceptance to do help will give. 

 

CONCLUSION 

Conclusion when we do consolidation money funds movement about report shareholding 

societies for important important has , because it is the company financial situation , money 

flows and investment activities whole in appearance reflection makes This the report in 

making face bride problems determination and their efficient solutions work exit of the 

company financial management and reporting quality to improve help will give . 
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Initial preparation and information collect currency courses determine, and calculations 

classification such as initial preparation works done is increased 

Cash flows in consolidation operational, investment and financial activity according to 

money currents are combined and internal operations out thrown away 

Corrections and changes in input currency courses is used and necessary corrections is 

entered. 

The report preparation and analysis in doing consolidated report is prepared and results 

analysis will be done. 

Confirmation and announcement in doing report internal auditors by is confirmed and to 

shareholders announcement will be done. 

Shareholding in societies consolidation money funds movement about the report make up 

complicated process although it is true approach and efficient methods using this the process 

simplification and more precisely to do can This is the company financial management to 

improve and shareholders for complete and reliable information present to do service does 
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