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Abstract:

The current state of reforming the budget system and rational and effective use of state budget
funds in the Republic of Uzbekistan makes it difficult for economists to find solutions to a
number of new problems.

In fact, at the current stage of the development of the budget system in the Republic of
Uzbekistan, the current public finance system does not meet modern requirements and does
not allow for an objective and reliable assessment of budget expenditures related to the ongoing
budget policy, state programs adopted in the medium term, and the introduction of
internationally recognized methods of budget planning. Problems such as slowness are evident
today.

Introduction
In the medium-term development strategy of Uzbekistan, important tasks such as increasing the
revenue base of local budgets, reforming expenditure systems, ensuring their financial
independence, and creating a competitive environment between regions are defined.

While thinking about the development of the regions, the President of the Republic of Uzbekistan
Sh.M. Mirziyoyev says: "Local budgets are not enough to finance the sustainable socio-economic
development of the regions." The reforms implemented in the financial-budgetary system of our
country feel the need to further increase the capabilities of local budgets in the context of the
aggravation of regional economic problems.

Based on this, it is important to have sufficient financial resources to cover the needs of the
regions, to use them rationally and effectively, to implement measures to ensure their stability,
and to take a systematic approach to the issue through the wide application of scientifically based
proposals and recommendations.

Local authorities and local self-government in the issues of all-round and sustainable development
of the territories under their jurisdiction in the conditions of the market economy, ensuring
consistent development of industry, development of small business and entrepreneurship,
effective use of local natural resources, protection of the environment and organization of the local
labor market the role of the bodies is particularly important.

The importance of budget policy in the conditions of market relations, the role of local budgets in
budget processes, the activities of local government bodies, issues of finance and budget policy
are urgent issues of regional economic development and local budgets for solving problems.
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Today, in the conditions of a new stage of economic and social development in our Republic,
it is appropriate to emphasize the importance of local budgets in fulfilling the important task
of ensuring the economic development of local regions.

The fundamental reforms implemented at this new stage of development require the perfect
formation of the budget device based on the market mechanisms of the management of the
public finance system. It is in this sense that the reforms in the budget system are carried out
step by step in accordance with the main concept of economic reforms.

Budget system - budgets of all levels, budgets of state special purpose funds and extra-
budgetary funds of budget organizations, principles of budget system budgeting and
organization, represents the sum of mutual relations between them during the budget process.
According to the Constitution of the Republic of Uzbekistan and the Budget Code of the
Republic of Uzbekistan, the budget structure of the Republic of Uzbekistan consists of the
following levels:

-republican budget of the Republic of Uzbekistan;

-budget of the Republic of Karakalpakstan, local budgets of regions and Tashkent city.

Local budgets are an important and main part of the State budget of the Republic of Uzbekistan.
Social and economic development of regions is provided with financial resources through local
budgets. Local budgets as an integral part of the budget system of the Republic of Uzbekistan
include 14 independent budgets.

The local budget is a part of the regional, district, city money production fund, which focuses
on the sources of income and the amount of income from them, the acquisition of specific items
to achieve specific goals during the fiscal year.

Local budgets are an important component of the state budget of the Republic of Uzbekistan
and are a financial source for the activities of local government bodies. Expenditure of local
budgets is understood as provision of financial resources to areas defined by legislation from
the income of local areas. Also, the local budget as the main financial plan fully covers all areas
and directions of the economic and social development of the respective area.

Together with the above, local budgets are important in the implementation of national
economic and social tasks, primarily in the distribution of state funds and the development of
social infrastructure. The distribution of the GDP created in the country and delivery to the
population is carried out mainly through the budget system. In this case, the main expenses
related to public education, health care, social security, housing and communal services are
carried out at the expense of local budgets.

Local budgets are important in the implementation of national economic and social tasks,
primarily in the distribution of state funds and the development of social infrastructure. Its
functions are presented in Figure 1.
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Figure 1. Tasks of local budgets

The implementation of social protection policies by the state requires a large amount of
material and financial resources, and these important tasks are assigned to local authorities.
Financing of measures related to social protection of the population is also carried out mainly
at the expense of local budgets.

It is worth saying that the distribution and delivery of produced material goods to the population
is mainly carried out through budget expenditures. It is known that the main part of consumer
funds is formed through budgets. In this case, the main expenses related to public education,
health care, social security, housing and communal services are carried out at the expense of
local budgets.

Implementation of social protection policies by the state requires a large amount of material
and financial resources, and the main part of these important tasks is assigned to local
authorities. Financing of measures related to social protection of the population is carried out
mainly from local budgets. The basis of the distribution of state funds between the budget units
is the independence of regional budgets, their financial support by the state, and the principles
of their income formation at the expense of regional sources.

Local budgets are managed as a component of the budget system of the Republic of Uzbekistan
based on the following principles:

* unification of the legal base;

* construction of monetary system, budget classification system, budget settlement system,
budget process unit;

« compatibility of budget construction with administrative-territorial division;

* interdependence of the budgets that make up the state budget;

* equality of state revenues and expenses (taking into account possible budget deficits);

* planning specific sources and directions of state revenues and expenses;

« implementation of state budget expenditures according to the law of the budget system;
* separation of capital and current costs;
« independence of budgets;

* correctness;
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» control over the correct execution of budget reports.

In order to fulfill the tasks set for the state, it is necessary to make expenses. First of all, these
expenses will consist of expenses intended for investment in various industries and sectors for
the development of the country's economy, planned for raising the level of the population's
well-being, aimed at solving social and economic tasks, and aimed at specific goals such as
state management and defense. The following local budgets exist in the Republic of
Uzbekistan. (See Figure 2).
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Picture 2. Structure of local budgets

In the course of the reforms being carried out in Uzbekistan in connection with the transition
to a market economy, the reform of the activities of management bodies based on the expansion
of the powers of local authorities is an important component of the reforms. On the other hand,
one of the main directions of expanding the powers of local authorities is directly related to the
further increase of their powers in the budget process, because local budgets are the financial
basis for the performance of the tasks assigned to them in the activities of the authorities. In
fact, the current stage of the development of the budget system in the Republic of Uzbekistan
requires effective management of highly responsible tasks based on ensuring the common
interests of the integrated budget and social policy of the state. It is important to distinguish
two aspects of this task.
Firstly, it is the positive implementation of the state social policy in the localities or the
prevention of the aggravation of regional economic problems, and secondly, the need to
improve their capabilities accordingly in the context of the expansion of the rights and
obligations of local budgets. The interdependent implementation of these two aspects allows
to positively solve one of the most important problems of the socio-economic development of
the country today: increasing the economic potential of the regions.
While thinking about the economic development of the regions, the President of the Republic
.~ of Uzbekistan Sh.M. Mirziyoev says: "the funds of the local budgets are not enough to finance
. the sustainable socio-economic development of the regions.” Based on this, today, increasing
| the income of local budgets, implementing measures to ensure their stability, as well as
increasing the efficiency of their expenses, in which a systematic approach to the issue through
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the wide application of scientifically based suggestions and recommendations is of great
importance.
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Picture 3. Structure of local budgets
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Also, local budgets of regions consist of regional budgets, budgets of districts and cities of
respective regions. The local budget of Tashkent City includes the budget of Tashkent City and
budgets of the districts that make up the city. (See Figure 3).

Important and main factors of strengthening local budgets are the increase of economic
potential of regions, elaboration and implementation of programs of socio-economic
development of regions, integrated development of regions, expansion of private sector,
expansion of the scale of attraction of foreign investments. investments in regions.

Since local budgets form the basis of the state budget, local budgets are important to increase
revenues and ensure the effective implementation of their expenditures, and make a great
contribution to the development of our country's economy, as well as improving the welfare.
of our people and rapidly joining the ranks of developed countries.

It is clear to all of us that these public expenditures are financed by budgets of different levels.
All expenditures of the budget system are allocated to different budgets, which means that this
or that expenditure is included in a particular budget. This is due to the affiliation of the
financed institution to national and local bodies, and secondly, the importance of the financed
activity. It is from this point of view that the role of local budgets in financing the expenditures
of the public administration sector is of great importance. In turn, the local budget of the
Republic of Karakalpakstan consists of the republican budget of the Republic of
Karakalpakstan, budgets of districts and cities of the Republic of Karakalpakstan.

In the past year, practical activities aimed at increasing the powers of local public
administration bodies in the formation of local budgets, their interest and responsibility in
expanding the revenue base of local budgets and identifying reserves, as well as strengthening
transparency and public control over the budget process were carried out. measures were taken
to improve the mechanism of budget financing and strengthen budget discipline, ensuring the
stability of the state budget. Regardless of the economic situation, the most important factor
for the existence of the state is the availability of sufficient financial resources to fulfil its tasks.
In this matter, there are specific aspects of the formation of revenues of local budgets, which
are an important link of the state budgetary system. This uniqueness is conditioned by the tasks
performed by local budgets in their territories.

Economically independent activity of local budgets is characterized by the presence of their
own sources of revenues. Local budgets should have enough financial resources to solve
various tasks on their territory. In conclusion, let us cite the following:

1. Planning local budget expenditures with due regard for the natural and economic potential
of the regions, ensuring the participation of people's deputies, regional, district and city
councils and the public in controlling the fulfillment of approved expenditures is considered
important for their efficiency. Ensuring the involvement and awareness of deputy councils and
the general public about the activities. Another important aspect in this regard is to re-examine
the activities of local government and administration bodies and related legal norms, as well as
to pay attention to the issues of expanding their powers in the budgetary sphere.

2. It is important in this regard to increase the responsibility and accountability of local public
authorities, financial and tax authorities for ensuring the effective execution of local budget
expenditures, ensuring timely, targeted financing, development and maintenance of
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infrastructure and social sphere. facilities. facilities. Introduction of specific performance
indicators and assignment of incentives or responsibility depending on results or inefficiency.
3. ensuring effective execution of local budget expenditures consists, first of all, in correct and
rational planning of this expenditure system. It is necessary to pay attention to the correct and
truthful structure of analytical reports of the budget system on the results achieved in the
previous year and the results expected in the current year, registers of expenditure
commitments created by the budget organisation, recipients of budget funds and distributors of
budget funds, reports on budget orders and organisation of the process.

4. It is necessary to achieve full and targeted fulfilment of planned indicators of local budget
expenditures for each type and item of expenditures.

5. In ensuring efficient execution of local budget expenditures, it is necessary not to emphasise
aspects of saving money without using them, but to ensure their social and economic efficiency.
After all, it is important not to forget that expenditures that are not financed in time and in the
right amount may subsequently entail various negative consequences.

6. It is necessary to increase the role of local financial authorities in budget execution, pay
special attention to the values operating in their system. In particular, it is necessary to
introduce result-oriented personal responsibility towards the leading staff working in the
system.

7. Creation of a system of legal norms, which impose special personal responsibility on their
managers and employees of the financial and economic department for effective and rational
use of budgetary funds in budgetary organisations, will serve their efficiency. It is appropriate
to pay special attention to this aspect of increasing personal responsibility of each managerial
employee, which is required today by the head of our state.

8. Existence of excessive centralisation in the planning of local budgets, as a result of which
there is no sense of personal responsibility of local self-government bodies in the
implementation of projects of socio-economic development of regions and decisions on their
Expenditure commitments are formed without taking into account the possibility of financing.
Of course, as a result of this, the desire for effective results is reduced.

The following scientific proposals and practical recommendations have been developed for the
formation of local budgets and effective use of their funds:

1. To ensure the possibility for the population to use reliable and complete information on the
formation of local budgets and its execution, to ensure openness and comprehensibility of
information on the use of budgetary funds.

2. To amend the approved local budget expenditures, to give local self-government bodies the
right to finance them at the expense of additional local budget revenues regardless of the
amount of the change.

3. To change the approved local budget expenditures, to give local self-government bodies the
right to finance them at the expense of additional local budget revenues, regardless of the
amount of the change..

4. Eliminate the need for targeted transfers from the republican budget to local budgets, as well
as improve the practice of placing free funds of local budgets and budgetary organisations in
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bank deposits for short periods of time in order to make a profit, in order to increase their
income.

5. Ensure the autonomy of local governments in planning local budgets, implementing regional
socio-economic development projects, as well as leaving the responsibility for financing
obligations up to 100 per cent, taking into account the capacity of the regions. . Provide full
autonomy to regions capable of financing their expenditures, i.e. abolish the practice of
allocating transfers and allocations from the higher budget, strictly define the obligations that
regions must fulfil, strictly distribute the relevant part of the republican funds. budget to fully
assume the obligations of the regions.

6. Preventing breaches of budgetary discipline by budgetary organisations. Ensure timely
financing of primary payments (salaries and equivalent payments, social benefits and
scholarships).

7. Strengthen parliamentary and public control over the implementation of local budgets and
strictly define measures of responsibility for the effective use of local budget funds for the
heads of regional departments of finance, tax and state financial control bodies. Based on the
above analysis, it should be added that not only the parameters of local budget revenues should
be defined, but also the corresponding norms of incentives and responsibilities of the heads of
financial bodies in terms of effective fulfilment of planned expenditures. This, in turn, serves
to increase the responsibility and personal accountability of employees of financial and tax
authorities.

8. It is necessary to form an internal audit of efficiency and effectiveness of the use of local
budget funds in budgetary institutions, to exercise internal control over the compliance of
expenditures with planned indicators in each division of the organisation.

9. To increase the accountability and responsibility of the heads of executive bodies in the field
of formation and execution of local budgets to the population and Soviets of People's Deputies.
We believe that the purposeful and systematic use of the above conclusions, scientific
proposals and practical recommendations in the implementation of local budgets will ensure
an increase in the efficiency and effectiveness of the use of local budgets.
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