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Abstract:  

This article examines international experiences aimed at improving the financing mechanisms of 

investment projects within the framework of Special Economic Zones (SEZ). Special economic 

zones play a decisive role in stimulating economic growth and attracting foreign investments. 

However, financing these projects often presents challenges due to their unique characteristics and 

requirements. By examining various international approaches and strategies, this paper aims to 

provide insight into effective financing models and mechanisms that can be adapted and 

implemented to support investment projects within SEZs. Through case studies and comparative 

analysis, it highlights successful practices, identifies key factors influencing financing outcomes, 

and provides recommendations for policymakers, investors, and stakeholders involved in SEZ 

development initiatives. 
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Introduction 

Special economic zones (SEZs) have become the main means of economic development, attracting 

foreign investments and stimulating innovation. These designated areas offer favorable business 

conditions such as tax incentives, simplified regulation and infrastructure support to encourage 

both domestic and foreign investment. However, financing investment projects within SEZs poses 

unique challenges due to factors such as infrastructure development, risk mitigation, and access to 

capital. This article examines international experiences in studying effective strategies and 

mechanisms for improving the financing of investment projects within SEZs. 

SEZs are geographically demarcated areas within a country that offer a range of incentives and 

regulatory frameworks to facilitate entrepreneurial activity. These zones are aimed at creating a 

favorable environment for investment, export-oriented production and technological innovation. 

SEZs usually offer benefits such as tax incentives, simplified customs duties, simplified regulatory 

procedures, and infrastructure development to attract investors. They serve as manufacturing, trade 

and service centers and contribute significantly to economic growth and job creation in host 

countries. 

Several countries have implemented successful strategies to improve the financing of investment 

projects within SEZs, providing valuable insights and best practices for policymakers and 

stakeholders worldwide. China, for example, has used public-private partnerships (PPPs) and 

development finance institutions (DFIs) to finance SEZ infrastructure projects, including industrial 
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parks, ports and logistics hubs.1 India's SEZ Act provides a comprehensive legal framework to 

attract private investment and develop export-oriented industries through tax incentives and 

regulatory support. In addition to traditional sources of financing, international financial 

institutions (IFIs) such as the World Bank and the Asian Development Bank have played a crucial 

role in supporting SEZ development through loans, grants, and technical assistance. In addition, 

innovative financing mechanisms such as green bonds, venture capital funds, and sovereign wealth 

funds have emerged as alternative sources of financing for sustainable and inclusive SEZ projects. 

Public-private partnerships (PPPs) have also gained attention as a means of leveraging private 

sector expertise and resources to develop SEZ infrastructure in sharing risks between public and 

private stakeholders. In addition, initiatives such as the Belt and Road Initiative (BRI) and regional 

economic integration have fostered cross-border investment and infrastructure development in 

SEZs, and enhanced communication and trade between countries. 

In order to improve the financing of investment projects in SEZs, the countries studied 

international experience and best practices for developing effective strategies. A number of 

international experiences have emerged that can be used as models for improving the financing of 

investment projects in SEZs. One such international experience is the Chinese model of SEZ 

project financing. China has been successful in attracting foreign investment and promoting 

economic growth through SEZs such as Shenzhen and Shanghai. China's SEZs have benefited 

from a combination of domestic and international financing, including government subsidies, bank 

loans, and direct investment.2 The Chinese government has also facilitated financing by supporting 

infrastructure development and land acquisition, further encouraging investment in SEZs. Another 

international experience in financing SEZs is the role of transnational development banks and 

international organizations. Organizations such as the World Bank, International Finance 

Corporation (IFC) and Asian Development Bank (ADB) have played an important role in 

providing financial support to SEZ projects in various countries. These organizations often offer 

financing in the form of loans, grants, and technical assistance to support the development of 

infrastructure, utilities, and other critical components of SEZs.3 

International experience and best practices have proven the importance of improving the financing 

of investment projects in SEZs. By using the successful models of countries such as China, South 

Korea and Singapore, as well as using the experience of transnational development banks and 

applying innovative financing mechanisms, countries can effectively attract investments and 

support economic development within their SEZs. As SEZs continue to play a crucial role in global 

economic development, it is important for countries to learn from international experiences and 

implement effective financing strategies to ensure growth and prosperity in these zones. 

In addition, the countries reviewed the experiences of countries such as South Korea and Singapore 

that have been successful in attracting foreign direct investment and stimulating economic 

development through SEZs. These countries have introduced effective policies and incentives to 

 
1 Brautigam, D., & Xiaoyang, T. (2011). China’s investment in special economic zones in Africa. Special 

economic zones: Progress, emerging challenges, and future directions, 69-100. 
2 Pakdeenurit, Patcharee, Nanthi Suthikarnnarunai, and Wanchai Rattanawong. “Special Economic Zone: 

Facts, roles, and opportunities of investment.” In Proceedings of the International MultiConference of 

Engineers and Computer Scientists, vol. 2, pp. 1-5. 2014. 
3 Allam, Zaheer, and David Sydney Jones. “Attracting investment by introducing the city as a special 

economic zone: A perspective from Mauritius.” Urban Research & Practice 12, no. 2 (2019): 201-207. 
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attract investment, such as tax breaks, regulatory simplification, and access to skilled labor. In 

addition, they established special financial institutions to finance and support SEZ projects, which 

promoted investment and development in the regions. In addition to these international 

experiences, a number of best practices for improving the financing of investment projects in SEZs 

have been formed. One such practice is the establishment of public-private partnerships (PPPs) for 

the financing and development of SEZ infrastructure. PPPs can combine public resources and 

private sector expertise to develop and finance critical infrastructure such as roads, utilities and 

industrial parks within SEZs. In addition, countries are increasingly focusing on using innovative 

financing mechanisms such as green bonds and impact investments to finance SEZ projects. Green 

bonds earmarked specifically for environmentally friendly projects can be used to finance 

sustainable infrastructure and energy-efficient buildings within SEZs. Impact investments that 

seek to have a positive social and environmental impact in addition to financial returns can also be 

used to attract investments in SEZs with a focus on sustainable development. 

In conclusion, international experiences provide valuable ideas for improving the financing of 

investment projects within the framework of Special Economic Zones (SEZ). By using innovative 

financing mechanisms, developing strategic partnerships and addressing key challenges, countries 

can unlock the full potential of SEZs as a mechanism for economic growth, job creation and 

industrial transformation. As SEZs continue to evolve and adapt to changing global dynamics, 

policymakers, investors and stakeholders need to work together effectively to take advantage of 

emerging opportunities and address emerging challenges in SEZ development. 
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